TX Small Ticket Firm Term BQ

GOVERNMENT OBLIGATION CONTRACT

Obligor Obligee

City of Ladonia, Texas KS StateBank

100 Center Plaza 1010 Westloop, P.O. Box 69
Ladonia, Texas 75449 Manhattan, Kansas 66505-0063

Dated as of March 1, 2022

This Government Obligation Cantract dated as of the date listed above is betwein Obligee and Obligor listed directly above. Obligee detifes to finance the pufchase of the Equipment described
in Exhibit A ta Obligor and Obligar desires to have Obligee finance the purchase of the Equipment subject to the terms and conditions of this Contract which are set forth below.

[ Definitions

Seetion 1.01 Definibons. The following terms will have the meanifigs indizated below unless the context clearly requires othérwise:

“additianal Sehedule” refers to the proper executian of additional schadules to Exhibit A and Exhibit 8, as well as other exhibits or documents that may be required by the Obligee all of which
relate to the financing of additianal Equipment

“Budget Year” means the Obligor's fiscal year.

“Commencement Date” is the date when Gbligor’s obligation to pay Contract Payments begins.

"Contract” means this Government Obligation Contract and all Exhibits attached hereto, all addenda, madifications, schedules, refinancings, guarantees and all documents relied upan by
Obligee prior to execution of this Cantract.

“Contract Payments” means the payments Obligor is required to make under this Contract as set forth on Exhibit B.

“Contract Term” means the Original Term and all Renewal Terms.

“Exhibit” includes the Exhibits attached hereto, and any “Additional Schedule”, whether now existing or subseqintly created

“Equipment” means all of the items of Equipment listed on Exhibit A and any Additional Scheduie, whether now existing or subsequently created, and all replacements, restorations,
modifications and improvemeants

“Governmant” 34 used in the title hereaf means a Stateor a palitical subdivision of the State within the meaning of Segtisn 103(a) of the Internal Asusnue Code of 1986, as amended {"Code”),
orac d authonty or district d to rssue abligations on behalf of the State or political subdvision of the State within the meaning of Treasury Reguiation 1.103-1(b), or a qualified
valunteer fire company within the meaning of sectian 150(e){1} af the Code.

“Obdlgee™ mians the entity anginally lnted above at Obligee or any ofits assignees.

“Obligor” means the entity listed above as Obligar and which 1s financing the Equipment thraugh Obligee under the provisions of this Cantracl.

“Driginal Term™ means the period fram the Commencement Date wniil the end of the Budget Year of Obligar.

“qanevwal Teem™ means the annual term which beging at the end of the Original Term and which s simultanmeus with Obligor's Budget Year and each succeeding Budget Year for the number
of Budget Years necessary to comprise the Contract Term,

“State” means the state which Obligor is located

n Obligor Warranties
£ rear warrants and ¢ ants as foliow: :

{3 Obligoe i an “ssuer of tax exempt obligatians” because Obligar the State or a political subdivsion of the State within the meaning of Section 103{a} of the Internat Revenue Cade of
1986, as amended, (the “Code™ or because Obligor &3 d auth or disteict ta lssue abligations on behalf of the State ar political subdivision of the State within
the meaning of Treasury Aegulation 1.103-1(b), ot & lified fire com within the of section 150(ei 1] of the Code.

(b)  Obligar has ied with any reg fora andfor P budding,

{c)  Obliger has camplied with all statutory laws and regulatians that may be applicable te the exccution of this Cantract, including the Acy; Obligor, and s aflicer expcuting this Contract,

are wnder the and laws ol the State to entr into this Contract and have vied and followed all proper pr ofits g g, biody n and delvering
this Contract. The officer of Obligor executing this Contract has the autharity to execule and deliver this Contract. This Contract constitutes @ legal, walid, bieding and enforceable
obligation of the Qbligar in accordance with its terms. Obligor 15 a munigipality, county, school district, conservation and reclamation district, hospital organization, or other pobtical
subdivision of the State of Tesas so as to constitute a "governmental agency” under Section 271.005 of the Texas Local Government Code, as amended {"Act”)

{8}  The Equpment listed in Exhibit A constitutes “purional property” under the Actin thatitis personal property in the nature of apphances, equipment, of furaishings, or an interest In
such type of personal property. The Equipment miay be movatle or fixed persanal property, however the Equipment cannot conatitute a permanent, immagvable improvement. The
Obligor may include materials and labor ncidental to the Equipment as part of the Equpment in Exhibit A

e}  Obligor shall use the Eg anly for i} g purposes.
il Should the IRS disallow the tax-exempt status of the intesest portion of the Contract Paymerits asa sesult of the falure of the Obligor to use the Equipment for governmental purposes,
or should the Gbligar cease 1o be anissusr of tax exernpt oblig or should the oblig, of Obligar created under this Contract cease 16 be 3 tax axempt obligation for any reason,

then Obligor shall be required to pay additional sums to the Obligee or its assignees so 4% to brng the after tax yield on this Contract ta the same level a4 the Obligee or 1% a3signees
would attain if the transaction continued to be tax-exempt

(g)  Obligorwill submit to the Secretary of the Treatury an infurmation reparting statemant as required by the Code-

(h)  Upon request by Obiliges, Gbligor will provide Obligee with current financial statements, reports, budgets ar other relwvant fiscal information.

(i) Obligar shall retain tha Equipment Iree of any hazardous substances ac defined in thy Comp Erv | Response, C uon and Liability Act, 42 U.S.C. 9601 et. seq
as amended and supplemented,

0 Obligor hereby warrants the General Fund of the Obligar is the pnmary source of funds or a biackup source of funds from which the Contract Paymaents will be made.

{(k}  Obligor hereby pledges from legally available funds an amount sufficient to provide for the payment of the Contract Payments due under this Contract and such legally available funds
have been pledged irrevocably for such payment.

1] The official of Obligor responsible for budget preparation will nclude in the budget request for each Budget Year the Contract Payments to become due in such Budget Year from legally

available funds

{m) Obligor is unaware of any pending or threatened litigation before any state or federal court which would affect {1) the autharity of the Obligor to enter into this Contract or (21 the
authority of the Obligor to pledge the legally available funds to the payment of the Contract Payments due under this Contract. If Obligor should became aware of such pending or
threatened litigation, Obligor shall notify Obligee immediately.

(n)  The meeting at which this Contract was adopted was ppen to the public, and the public notice of the time, place and purpose of said meeting was given, all as required by Chapter 551,
Texas Government Code, as amended

(o)  Obligor shall zemply with any procurement laws applitatile to the Obligor inder tho fawa of this State.

{p)  Obligor presentiy intends to cantinue this Contrict for the Original Term and all Renewal Terms 25 set farth on Exhibit 8 horeto. The official of Otligar responsitile far budget preparation
will include in the budget request for each Budget Year the Contract Payments 1o bucame dut in such Budget Year, and wall use all reasonable and lawful means available to secure the
appropriation of maoney for such Budget Year sufficient to pay the Contract Payments cofming due thesein, Dbligor reasonably beligves that moneyscan and will lawfully be appropriated
and made available for this purpose

(q)  Ohligor has selected both the Equipment and the vendor(s) from whom the Equipment is to be purchased upon its own judgment and without reliance on any manufacturer, merchant,
vendor or distributor, or agent thereof, of such equipment to the public,

{1 Obligor owns the Equipment and any additional collateral free and clear of any liens, and Obligor has not and will not, duning thi Contract Tenm, create, permit, Incur or assume any
levies, liens or encurmbrances of any kind with respect to the Equipment or any additional collateral except thost ereated by this Contract.

4 d q

(s) Obligor warrants, as applicable, the purchase of any telecammunications and video surveill erIces or lies with 2 CFR § 200.216 and 2CFR §
200471
Section #.0% Esrrow Agreement. In the gvent both Obligee and Obligor mutually agree to utilize an Escrow Account, then immediately following the exegution and delivery of this Contract,

Obligee and Obligor agree to erecute and deliver and to cause Escraw Agent ta execute and deliver the Escrow Agreement This Cantract shail take effect gnly upon exeution and delivery of



the Escrow Agreement by the parties thereto. Obligee shall deposit or cause to be deposited with the Escrow Agent for credit to the Equipment Acquisition Fund the sum of N/A, which shall
be held, invested and disbursed in accordance with the Escrow Agreement,

i Isition of Equipmant, Contract Pay and the Purchase Optian Price
Section 3.01 Acquuitinnand A¢ceplance Obligor shiall be salely ible forthe ord of the i \t and for the deliwery and installation of the Equipment. Executianal the Certificate

‘ol Acceptance of, altematvely, Payment Aequast and Eguipment Acceptance Form, by a duly autheeired representative of Gbligor, shall constilute acceptance of the Eqisgment on behalf of
the Dbligor.
Section 3,02 Cantracy Paymygnts, Chbbgor shall pay Contract Payments fram the legally ovailable fundy, as refierenced in Section .01 below, exclusively to Obligae or its assignees in lawlul.
legatly avallable money of the United States of America. The Contract Payments shall bo vent to the focation specibied by the Obliges or its asgness. The Contract Payments, pavable without
notice ar domand, are due as set farth an Exhibit B. Obligoe shall have the eption 1o charge interest at the highest lawful rate op any Contract Paymant received later than the due date for
the number of days that the Contract Paymunt(s] were late, plus any additional acerual on the outstanding Balance for the number of days that the Contract Faymantis] were late. Obligee
shall also have the option, on monthly payments only, to charge alate fee of Up to 10%afl the manthly Contract Paymant that is pas due. Furthermore, Obiligor aprees to pay any feas asseciated
wath thie uie of 4 payment system other than check, wire transfer, ar ACH, Onge ofl ameums due Obligee hereunder have baen recetred, Obiigee will release any and all of ita rights, title and
inesest in the Equepment.

7] NT. o, ENT! T THE OIBLIGATIONS OF DBLIGOR 10 MAKE CONTRACT PAYMENTSANDTC AEREQRM AND OBSEAVE THE OTHER COVENANTS CONTAINED
1% THIS CONTRACT SHALL BE ABSOLUTE AND UNEONDITIONAL IN ALL EVENTS WITHOUT ABATEMENT, DIMINUTION, DEDUCTION, SET-OFF, OR SUBJECT 10 DEFENSE OR COUNTERCLAIM,
108 Purcha ion Price. Upon thirty (30) days written notice, Obigor shall have the eption o pay, in addition ta the Cantract Payment, the correspending Purchase Option Price

which 3 listed an the sama hine on Exhibit 8, This option it enly available to the Obiigor on the Cantract Payment date and ne partial prepayments are aiowed. If Obligor choases the optian
and pays the Purchase Option Price 1o Ohligee then Obligas will transier any and all of its rights, title and iterest in the £quigment to Qbligor.

g Conr, e, The Cantract Term shall be the Original Term and all Renews! Terms entil all the Cantract Payments are gratd as set forth on Sxhib 3 eacept 33 prowsded under
Section 9.01 below.
Section 3,06 Diclalmer of Warcanties. OBLIGEE MAKES NO WARRANTY OR REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE VALUE, DESIGN, CONDITION, MERCHANTABILITY,

TITNESS FOR PARTICULAR PURPDSE O ANY OTHER WARRANTY WITH RESPECT TO THE EQUIPMENT. OBLIGEE 1S NOT A MANUFACTURER, SELLER, VENDOR OR DISTRIBUTOR, GR AGENT
THEREOF, OF SUCH EQUIPMENT; MOR IS OBLIGEE A MERCHANT OR IN THE BUSINESS OF DISTRIBUTING SUCH EQUIPMENT TO THE PUBLIC. OBLIGEE SRALL NOT BE LIABLE FOR ANY INCIDENTAL,
INDIRECT, SPECIAL OR CONSEQUENTIAL DAMAGE ARISING OUT OF THE |NSTALLATION, OFERATION, POSSESSION, STORAGE OR USE OF THE EQUIPMENT BY OBLIGOR.

. Appropriation of Money
$ecuon 4.01 Apgropnatign. Obligor shall be obligated to appropriate from legally available funds sufficient monny ineach Budget Tear to make all the Contract Payments foe the Onginal Term

and each successwe Renewal Term as each Contract Payment comes due. Obligor hereby pledpes such revenuts, lunds, or tares which constitute legally available funds, within the fimity
prescribed by law, that is sufficient 1o pravide timely payment of the Contract Payments when due Such lagally avaitable lunds thall be made payable from 0 or any part of any revenues,
funds, or taxes available to Obliger for its public purposes in accordance with Section 271.005 of the Texas Local Governmant Cade. If Obligor fails to make an appropriaton af money ta mike
any Cantract Payment, then an Event of Default will be daemad to have occurred as tet forth under Section 1% belaw. This Confract rapresents a unding and enfarceablo promise to pay in
accordance with the terms herein by the Obligor.

V. Insurance, Damage, Insufficiency of Proceeds
Section 5,01 insurance, Obligor shall bath praperty and liabalty alits own expante with respect 10 thie Equipment, Opligor shall be sakoly responsble lor wlecting

the insurer(s) and for making all premium payments and ensunng that 3l policies are continueusly kept in effect dunng, the petrod when OBligor s required to make Contract Payments Obligar

shall provide Obligee with a cereficate of imurance which lists the Obligee and/or a1signs as a loss payer and an additional insured on the palicies with respoct 1o the Equipmant

(al  Obligor shall insure the Squipment againdt any loss or damage by fise and all nEher rigks covered by the standard extended covarzge endorsement then in use in the State and any other
riaks repsonably requited by Obliges in an amount at least equal to thee then applicable Purchase Option Price of the Equipmant Alternatively, Obligar may insure the Equipment under
2 blanket insurance policy or polities.

(b)  The liability insurance shall invure Dbligee from liability and praperty damage in any form and amount satisfactery to Obligee.

(¢!  Obligor may sell-insure against thet easualty risks and llability Atks described above. If Obligor chooses this option, Obligar must furnish Obligee with a certificate and/or other documents
which ewidences such coverage.

(d)  Allingurante palicies issued or atiected by 1his Saction shall be so written or endarsed such that the Obligee and its asilgnees are named additional insureds and loss payees and that all
fassesare payable to Obligor and Obligee ar its asiignees as their interasts may appear. Eath pohicy issued or affected by this Section shall contain a provision that the insufante company
shall nat eancel ar matenally modify 1he palicy without first giving thirty |30) days advance notice to Obligee or its assignees. Obligar shall furnish te Obligee certificates swidenting such
coverage throughaut the Cantract Term,

Wwﬂmw.p: assumes the ritk of fass dr damajge to the Eguipment. f the Equipment o any portian theret! o lost, stolen, damaged, o

destroyed by fire or ather casualty, Obligor wall immediately repart all suich losses 1o o pessibie insurers and Take the proper procedures tn abtain all insurance proceods. At thit option of

Chlyoe, Obligor shall gither (1] apply the Nel Proceds 1o roplace, repair or restore the Equipment or (2} apply the Net ds ta the applicat) Option Price. For purposos of thig

Sugtion and Secnon 5,03, the term Met Proceeds shall mean the amaunt of indurance proceeds collected from all applicable insurance policies after ceducting all mrpenves incurred in the

collectron thereof.

Secuon 5.03 nsulficwency of Not Proceeds 1f there are na Mat Procesds lor whatever reasan of if the Net Proceeds are insufficient te pay in full the cost of an replacement, répair, restoration,

oF mp of the £ then Obhgor shall, at the opton of Obliges, either (1) camplete such replacement, repair, restoration, modification or impravement and pay
any costs thereal in excess of the amount of the Net Proceeds or (21 apply the Net Praceeds to the Purchase Opuon Fnce and pay tha deficiency, il any, ta the Obliges.

Sagtion 5.04_Obbigor Negligence., Obligor assumes all avks and liabinies, whether or ngt covered by miurance, for oss or damage 1o the Equipment and for injury to or death of any person

o damage to any property whether such injury o death be with respect to agents of emplayees of Obligar or of third parties, and whether such property damage b 1o Obligar's propesty or

the property of athers [including. without |} L Dbl far lpss or damayge related to the rel edreh af ds whdtr the Comprehensae Emaronmental

Respanst, Compensation and Liability Aet, the Resourco Conservation and Recovery Act or wmilar of successor Jaw o @ty State or local equwalent now existing or hereinafterenacted which

inany manner arie out of or are noident 1o any o e, op -] ot storage ol any Equipment by Obligor], which is prox v caused by the neghgent canduct of Oblgor,

s olficers, employess and agents.

Sechign 505 Reimbursement Obhget hereby assumes responibility for and agrees 1o reymburse Obligee for all liabilities, abligations, loshés, damages, penalties, claims, actidns, costs and

P {includ, bie a1 ys' feesjof kind and nature, imposed an, ingurred by of asserted againyl Obligee that in any way relate to of arise out af & claim, fwit or
praceeding, based mwhole or in part upon the negligent conduict of Obligor, 1ts officers, omployees and agents, or arose aut of nstallation, eperapon, possession, storage of wie of any item
of the Equipment, to the maximum extent permitted by law,

Vi Title and Security interest
Sectign 601 Title Title to the Equipment shill vest in Obligar when Obligar acquires and attapts the Equipment. Title to the Equipment will automatically transfer to the Obhigee in the event
Obligor defaults under Section 9.01. (n wueh event, Obligor shall execute and deliver to Obligee such dotisments as Obligee may request to evidence the passage of lega| title to the Equiment
1o Dbligee.

1 urity [ I To secure thi paymont of all Quligor's obiigations under this Contract, as well as atl ather obhigations, debts and liabilities, plus interest thereon, whether now
existing or subseguently created, Obhgor nereby grants to Obhgee a secunty nterst under the Uniform Commercial Code constituting a first lien on the Equtpment described more fully on
Exhibit A Furthermare, Obligor agrees that any other collateral stcunng any other obligation{s) to Obliges, whether offered prior to or subsequent hereto, 2150 secured thit ablgation. Obligar

hereby also pledges such revenues, lunds, ar taxes which tegally availabte funds i with 271005 of the Texas tocal Government Code, within the limits prescribed by
faw, that i sulficient to provide tmely payment of tha Contract Payments when due. This secunity mterest estatilished by this section includes nat anly all additions, attachments, repairs and
! 1o the but aiso all d fram. Obligor authonzes Obligee to prapate and record any Financing Statement mau wred under the Uniform Commercial Cade to

perlect the sacunty intensst created hereundar. ahh'am agrees that any Equipment lated an Exhibit & i and will remain persanal property and will not be idered a linure even il attached
to real property.

il Assignmont
‘Section 7.01 Astignmant by Obliges, All of Obliges's nghts, title andfor interest in and to this Confract may b sssgned and reassigned in whaole or in part to ong of more Msignees or sub-

assignees by Obligee at any time without the cansent of Gbligor. Mo such astignment shall be elfective as against Chiigoc until the assignar shall have filed with Gliligar writtin notice of
assipmant identifying the assignee. Obligor shall pay all Contract Payments dus hereunder relatng to such Equipment ta or at the direction ol Obligee or the assignea named in the notice of
assignment. Obligor shall keep a complete and accurate rocard of all such assgnmanti.



Section 7.02 Assignment by Obligor. None of Obligor's right, title and interest under this Contract and in the Equigment may be assigned by Obligor unless Obligee approves of such assignment
in writing before such assignment accurs and only after Obligor first obtains an @pinion fram rationally recognized counsel stating that such assignment will not jeopardize the tax-exempt

status of the obligation

Vil Maintenance of Equipment
Section 8.01 Eeulgment. Obligor shall keep the Equipment in good ropair and working arder, and as required by manulacturer's and warranty spucifications, If Equipment condists ol caplers,
Obligor is required 1o enter Inta 2 copier mainie Jietvice a Ohligee shall have ne otdigation 1o inspect, Lest. seevice, maintain, repir or make improvements of additons to the

Equipment under any eircumstances. Obligor will be liabie (or all damage to the Equipmant; other thin normal wear and tear, caused by Obliger, s employees or its agents. Obligor shall pay
far and obtain all permts, licenses and taxes related to the ownership, instaflation, operation, possession, storage or use of the Equipment. if the Equipment includes any titled vehicle{s), then
Obligor is respansible for obtaining such title(s) from the State and also for ensuning that Obligee 15 fisted as First Lienholder on all of the title(s). Obligor shall not use the Equipment to haul,
convey or transport hazardous waste as defined in the Resource Conservation and Recovery Act, 42 U.S.C, 6901 et. seq. Obhigor agrees that Obligee or its Assignee may execute any additional
documents including finanging statements, affidavits, notices, and similar instruments, forand on behalf of Obligar which Obligee deems necessary or apprapriate to protect Obligee’s interest
in the Equipment and in this Cantract. Obligor shall allow Obligee to examine and inspect the Equipment at all reasonable times

IX. Default

Sectinn 901 Events of Ofault defined. The following events shall constitute an "Event of Default” undes this Contract:

{a}  Fadure by Otiligor 1o pay any Contract Payment listed on Exhibit B for fifteen [ 15] days after such payment is due according to the Payment Date listed on Exhibit B.

(b)  Failure to pav'anv ather payment required to be paid under this Contract at the ume soecified heérein and a continuation of said failure for a peniod of fifteen [15) days after written
notice by Obligee that such payment must be made. Jf Obligor continues to fail to pay any payment after such periad, then Obligee may, but will not be obltgated to, make such payments
and charge Obligor for all costs incurred plus interest at the highest lawful rate,

{c) Failure by Obligor to ohserve and perform any warranty, covenant, condition, pramise or duty under this Contract for a period of thirty {30) days after written natice specifying such
failure 15 given to Obligor by Qtiligee, unless Dbligee agrees in writing to an extenitan of time. Obligee will not unrgasanably withhold its consent Le ar extenyon af me If corective
action 1s instituted by Obligor, Subsection (c) does not apply to Contract Payments and other payments discussed shove.

{d)  Any statement, material omission, representation or warranty made by Obligor m or pursuant to this Cantract which proves to be false, incorrect or misleading on the date when made
regardless of Obligor's intent and which materially adversely affects the nghts or secunity of Obligee under this Contract.

{e)  Any provisian af this Contract which ceases to be valid far whatever reasan and the loss af such prowisign would materially adversely affect the rights or secunty of Obligee

3] Obligor admits in writing its inability to pay its obligations,

(8} Obligor defaults on one or mare of its other obligations.

th)  Obligar becomes insolvent, is unable to pay its debts as they become due, makes an assignment for the benefit of creditors, applies for or consents to the appointment of a receiver,
trustee, conservatar, custodian, or liquidator of Obligoe, or all or substantially alt of its assets, or a petition for retief is filed by Obligor under federal bankruptey, insalvency or similar
laws, or is filed against Obligor and is not dismissed within thirty {30) days thereafter.

Section 9.00 Rwmedigs on Default, Whenever any Event of Default exists, Obligee shall have the right to take ané ar any combination of the following remedial steps:

13l Withar without termmating this Contract, Obligee may declare all Contract Payments and other amounts payable by Obligor hereunder to the end of the Contract Term to be immediately
due and payable,

(b} With or without terminating this Contract, Obligee may require Obligor at Obligor's expense to redeliver any or alt of the Equipment and any additional collateral ta Obligee toa location
specified by Obligee, Such delivery shall take place within fifteen (15) days after the Event af Default occurs. If Obligor fails to deliver the Equipment and any additionai collateral, Obligee
may enter the premises where the Equipment and any additianal collateral Is located and take ion of the ip it and any i | collateral and charge Obligor for costs
incurred. Notwithstanding that Obligee has taken ian af the Equi and any ional collateral, Obligor shall still be obligated to pay the remaining Contract Payments due
up until the end of the Cantract Term. Obligor will be liable for any damage to the Equipment and any additional collateral caused by Gbligor or its employees or agents.

{c)  Obhgee may take whatever action at law or In equity that may appear necessary or desirable to enfarce its rights. Obligor shall be respansible to Obligee {or all costs incurred by Obligee
In the enforcement of its nghts under this Contract inciuding, but not limited to, reasonable attorney fees.

Section 803 Mo Remedy Excluive. Na remedy herein conferred upan or reserved to Obligee 1s intended to be exclusive and every such remedy shall be cumulative and shall be in addition to

every oher rempdy pwen under this Contract now or hereafter existing at faw or in equity. No delay or omission to exercise any right or power accruing upon any default shall impair any such

right or shall be construed to be » waiver thereof
ion 9 turn of Eguisment and Storajge.

t#]  Surrender: The Obligor shall, at its own expense, surrender the Equipment, any additianal collateral and all required documentation to ewdence tranifer of ttle from Obhgor 1o the
Obliges in the svent ol a default by delivering the Equipment and any additional collatarsl to the Obliges 10 a iocation accessiblo By comman carner and designated by Qbligee. in the
case that any of the Equipment and any additional coliateral consists of saftware, Qbliger shall destroy all intangibie items comstnuting such soltware and shall deliver to Obligee all
tangible items constituting such software. At Obligee’s request, Obligor shall also certily int a ferm srceptable to Oblgee that Cbligor has complied with the abow software return
provistons and that they willimmediately cease using the saftware and that they shall permit Obligee and/or the vendaral the software toinspect Oblgor's locatsns 1o venfy comphiance
with the terms hereto.

{b)  Delivery: The Equipment and any additiona) collateral shall be delivered ta the location designated by the Obhgre by a common carnier unless the Obligee agrees 1n writing that a comman
carrier 1s nat needed When the Equipment and any additional collateral 1s delivered into the custody of a tammon carrier, the Obligor shallasrange for the shipping of the item and its

I tranut 10 at with the Oblige’s instructions-and at the Qbligar's sole expense. Obligor at its expense shail letely sever and the p and any
additional eallaténal or it component parts feam the Gbligor’s prapesty all without habiliy to the Obligee. Obliger shall pack ar erate the Equipment and any additional collateral and all
of the party ol the Eguip and any atiditional collateral carelully and in e with any dations af the manufacturer The Obligor shall delver to the

Obligee the plans, specifications, operation manuals or other warranties and dozuments furnished by the manufacturer or vendor on the Equipment and any addttional collaterai and
such other documents in the Obligar’s possession relating to the maintenance and methods of operation of such Equipment and any additional collateral

{c) Condition: When the Equipment ts surrendered to the Obligee it shall be in the candition and repair reguired te be maintamed under this Contract. it will ahio mees all legal reguiatory
conditions necessary for the Obligee to sell or lease it to a third party and be free of all liens. Il COhligee that the i or an item of the Equipment, ence it
1 returned, is not in the condition required hereby, Obligee may cause the repair, service, upgrade, modification or averhaul of the Equipment ar an item of the fquipment ta achieve
such condition and upon demand, Obligar shall promptly reimburse Obligee for all amounts reasonably expended in connection with the foregoing.

(d)  Storage: Upon written request by the Obligee, the Obligor shall provide free storage for the Equipmant and any additional eollateral for a period not to exceed 60 days after the expiration
of the Contract Term before returning it to the Obligee The Obligor shall arrange for the insurance described ta continue in full force and effect with respect to such item during its
storage period and the Obligee shall reimburse the Obligor on demand for the incrementat premium cost of praviding such insurance

X Miscellaneous

Secon 10,01 Notices, Al notices shall be sufficiently given and shall be deemed given when delivered or mailed by registered mal, postage prepaid, 1o the parties at their respective places
of business as first set forth herein or as the parties shall designate hereafter in writing

Soctlon 1003 Bnding Effucl Obligor acknowledges this Contract 1s not binding upon the Obligee or its assignees unless the Conditions to Funding listed on the Documentation Instructions
have been met 1o Obijgee’s satisfaction, and Dbligee has executed the Contract. Thereafter, this Cantract shall inure to the benefi of and shall be binding upan Obliger and Obligor and their
respecive successars and assigns.

Section 1003 Severanility, In the event any provisian of this Cantract shail be held invalid or unenforceable by any court of competent jurisdiction, such holding shall not invalidate or render
unenfarceable any other provision hereof

Section 10,04 Amendments, Addeoda Changes or Modifications. This Contract may ke amended, added to, changed or modified by written agreement duly executed by Obligee and Obligar.
Furthermore, Obligae reserves the nght 1o directly charge or amortize wto the remalning balance due from Obligar, a reasanable fee, to be determined al that time, as compensation to
Obligee for the additional administrative expense resulting from such amendment, addenda, change or madification requested by Obligor.

Section 1005 Exscubion in Counterparts. This Contract may be simultaneously executed in several counterparts, each of whieh shall be an origial and all of which shall constitute but ane and
the same instrument

Bection 1006 Captions. The captions or headings in this Contract do not defing, limit or dedcribe the scope or intent of any grovisions of sections of this Contract,

Section 1007 Master Contract, This Contract can be ubilized 35 a Master Cantract This means that the Obligee and the Obligor mayagree to the financing of sdditonal Equipment under this
Conteact at some pornt in the future by j one or more Addi 1o Exhibit A anidd Sxhibit 8, as well as other pxhibits ar docurments that may be required by Obligee. Additional
Schedules will be consecutively numbered on each of the exhibits which make up the Additional Schedule and all the terms and conditians of the Contract shall govern each Additional Schedule
Sectipn 1008 Entire Winting, This Cantract constitutes the entire writing between Obligee and Gbligar. No wawer, consent, modificatian of ehange af terms of this Contragt wthail bind ether
party unless In writing 2nd uigned by beth pacties, and then such waiver, conient, modification &t change shall be effertiv only in the specific instance and for the specilic purpose gwon. There
are no understandings, agreements, representations, conditions, or warranties, express or implied, which are not specified herein regarding this Contract, the Eguigment or any additiansl




collateral, financed hereunder. Any terms and canditions of any purchase otder or other documents submitted by Obligor in connection with this Contract which are in addition to or
inconsistent with the terms and conditions of this Contract will not be binding an Qbligee and will not apply to this Contract.

tion 10.09 ignation as Quabified Tax. Exom Hipation, Pursuant ta Section 265(6)3)(8)11} of the Internal Revenue Code of 1986 as amaended [the "Code™}, the Ohhgor heroty sprabically
designates the Contraciasa ’q i n wan” for of Saction 265(8](3) of the Code, In complance with Section 265(b1{ 310} of the Cade, the Oblgor hersby represénts
that the Obligor will not desgnate more than $10,000,000 of obligations issued by the Obligor in the calindar year during which the Contract s 3 and del d 35 tuch “qualified tax:
exempt B 113 with the reg of Sectian 265(B)(3)(C) of the Code, the Obligor herehy represents that the Qbliger (incleding all subardinate entities of the Obligor

within the meaning of Sectian 265(b)(34E) of the Code| reasanably anticipates not 1o ssue in thi calendar year dunng which the Contract m executed and delvered, abligations Bearing interest
exempt from federal income taration under Section 103 of the Code {other than "private activity bonds™ as defined in Section 141 of the Code) in an amount greater than 510,000,000
Section 10,10 Acceptance of Equipment Cortification, 8y sgning and attesting directly below, Obligor hereby certifies that the Equipment desenbed diroctly bolow in Exhibit A hax been
delivarod and imtallnd in accordance with Obligoc's specifications. Obliger furihir certifies that they have conducted such inspection andfor 1esuing of the Equipmant as it deems nECesan
and hereby acknawhidges that it accepts the Zquip for all ded

Section 10,11 fAesolstion and Autharization, Sy signing and attesting directiy helow, Otlgor hereby warrants and certifies that the Governing Body of the Obilijor at aither 3 special of regutar
meeting ar through some other app d method of hat determined that this Contract i in the best inlerests of the Obligor and the Governing Body did a1 such meeting of
thraugh seme ather approval methed approve the entering into of the Contract by the Okligoe and specifically designated and authorized the individualls) wha have signed directly below to
exacute this Contract on Oblgar's behall dlong with any ralated dotumanty [including any Everow Agresment) necessary 10 the o jan of the f d by the Cantract.

Obligee and Obligor have caused this Contract to be executed in their names by their duly autharized representatives listed below.
City of Ladonia, Texas KS StateBank

E-SIGNED by Jan Cooper E-SIGNED by Jaymie Paavola-Luckert
on 2022-03-02 15:14:44 GMT on 2022-03-02 15:41:45 GMT

Signature Signature
lan Coaper, Mayor Jaymie Paavola-Luckert, Vice President
Printed Name and Title Printed Name and Title

City of Ladonia, Texas
Attested By Authorized Individual:
E-SIGNED by Dana Burkett
on 2022-03-02 15:36:14 GMT

Signature
Dana Burkett, City Secretary
Printed Name and Title




Schedule (01
EXHIBIT A
DESCRIPTION OF EQUIPMENT

RE: Government Obligation Contract dated as of March 1, 2022, between KS StateBank (Obligee) and City of Ladonia, Texas (Obligor)

Below is a detailed description of all the items of Equipment including quantity, model number and serial number where applicable:

One (1} Bobcat E26 R-Series Compact Excavator

Physical Address of Equipment after Defivery : 101 Church St, Ladonia, TX 75449




EXHIBIT B

PAYMENT SCHEDULE

Schedule (01]

RE: Government Obligation Contract dated as of March 1, 2022, between KS StateBank (Obligee) and City of Ladonia, Texas (Obligor)

Date of First Payment: April 1, 2022
Original Balance: $33,510.00
Total Number of Payments: Sixty (60)
Number of Payments Per Year:  Twelve (12)
Pmt Due Contract Appliedto Appliedto  *Purchase
No Date Payment Interest Principal Option Price
1 01-Apr-22 $607.21 $93.27 $513.94 $33,399.83
2 01-May-22 $607.21 $91.84 $515.37 $32,871.67
3 01-Jun-22  $607.21 $90.41 $516.80 $32,342.26
4 01-Jul-22 $607.21 $88.97 $518.24 $31,811.59
S 01-Aug-22 $607.21 $87.53 $519.68 $31,279.67
6 01-Sep-22  $607.21 $86.08 $521.13 $30,746.49
7 01-Oct-22 $607.21 $84.63 $522.58 $30,212.05
8 01-Nov-22 $607.21 $83.18 $524.03 $29,676.34
9 01-Dec-22 $607.21 $81.72 $525.49 $29,139.36
10 01-Jan-23 $607.21 $80.26 $526.95 $28,601.11
11 01-Feb-23 $607.21 $78.79 $52842 $28,061.59
12 01-Mar-23 $607.21 $77.32 $529.89 $27,520.79
13 01-Apr-23 $607.21 $75.84 $531,37 $26,978.71
14 01-May-23 $607.21 $74.36 $532.85 $26,435.35
15 01-Jun-23 $607.21 $72.88 $534,33 $25,890.70
16 01-1ul-23 $607.21 $71.39 $535.82 $25,344.76
17 01-Aug-23 $607.21 $69.90 $537.31 $24,797.53
18 01-Sep-23 $607.21 $68.41 $538.80 $24,249.01
19 01-Oct-23 $607.21 $66.91 $540.30 $23,699.19
20 01-Nov-23 $607.21 $65.40 $541.81 $23,148.07
21 01-Dec-23 $607.21 $63.89 $543.32 $22,595.64
22 O1-Jan-24 $607.21 $62.38 $544.83 $22,041.91
23 01-Feb-24 $607.21 $60.87 $546.34 $21,486.87
24 01-Mar-24 $607.21 $59.35 $547.86 $20,930.51
25 01-Apr-24 $607.21 $57.82 $549.39 $20,372.84
26 01-May-24  $607.21 $56.29 $550.92 $19,813.85
27 01-jun-24 $607.21 $54.76 $552.45 $19,253.53
28 01-lul-24 $607.21 $53.22 $553.99 $18,691.89
29 01-Aug-24  $607.21 $51.68 $555.53 $18,128.92
30 01-Sep-24 $607.21 $50.13 $557.08 $17,564.62
31 01-Oct-24 $607.21 $48.58 $558.63 $16,998.98
32 01-Nov-24 $607.21 $47.03 $560.18 $16,432.00
33 01-Dec-24 $607.21 $45.47 $561.74 $15,863.68
34 01-Jan-25 $607.21 $43.90 $563.31 $15,294,01
35 01-Feb-25  $607.21 $42.33 $564.88 $14,723.00
36 01-Mar-25 $607.21 $40.76 $566.45 $14,150.63



EXHIBIT B - CONTINUED

PAYMENT SCHEDULE

Schedule (01

RE: Government Obligation Contract dated as of March 1, 2022, between KS StateBank (Obligee) and City of Ladonia, Texas {Obligor}

City of Ladonia, Texas

E-SIGNED by Jan Cooper
on 2022-03-02 15:15:23 GMT

Pmt Due Contract Appliedto  Applied to *Purchase
No Date Payment Interest Principal Option Price
37 01-Apr-25  $607.21 $39.19 $568.02 $13,576.91
38 01-May-25  5$607.21 $37.60 $569.61 $13,001.83
39  01-Jun-25  $607.21 $36.02 $571.19 $12,425,39
40 01-Jul-25 $607.21 $34,43 $572.78 $11,847.59
41 01-Aug-25  $607.21 $32.84 $574.37 $11,268.,42
42 01-Sep-25  $607.21 $31.24 $575.97 $10,687.88
43 01-Oct-25  $607.21 $29.63 $577.58 $10,105.96
44 01-Nov-25 $607.21 $28.03 $579.18 $9,522.67
45 01-Dec-25 $607.21 $26,41 $580.80 $8,938.00
46 01-Jan-26 $607.21 $24.80 $582.41 $8,351.94
47 01-Feb-26 $607.21 $23.18 $584.03 §7,764.50
48 01-Mar-26 $607.21 $21.55 $585.66 $7,175.67
49 01-Apr-26 $607.21 $19.92 $587.29 $6,585.44
50 01-May-26  $607.21 $18.29 $588,92 $5,993.82
51 01-lun-26 $607.21 $16.65 $590.56 $5,400.80
52 01-Jul-26 $607.21 $15.00 $592.21 $4,806.37
53 01-Aug-26 $607.21 $13.35 $593.86 $4,210.54
54 01-Sep-26 $607.21 $11.70 $595.51 $3,613.29
55 01-Oct-26 $607.21 $10.04 $597.17 $3,014.63
56  01-Nov-26  $607.21 $8.38 $598,83 $2,414.55
57 01-Dec-26 $607.21 $6.71 $600.,50 $1,813.05
58 01-Jan-27 $607.21 $5.04 $602.17 $1,210.13
59  01-Feb-27  $607.21 $3.37 $603.84 $605.78
60 01-Mar-27 $607.21 $1.68 $605.53 $0.00

Signature
Jan Cooper, Mayor

Printed Name and Title

=pssumes all Contract Payments due to date are paid

Please list the Source of Funds (Fund Item in Budget) for the Contract Payments that com

Source of Funds :

General Fund

e due under Exhibit B of this Contract.




